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Statement
chairman’s

This past fiscal year contained many positive accomplishments, which included a

74% increase in profit attributable to shareholders over the prior year and the

completion of k1 Ventures Limited (“k1”)’s transition into a diversified investment

company. We have successfully transitioned k1 from a company that was primarily

focused on venture capital technology to a company with a diversified portfolio of

investments. We will endeavour to look for new investment opportunities to expand

our existing platforms as well as look for investments in new markets.

This past fiscal year was a rewarding year for our shareholders, and although we

will not attempt to project the future price of our stock, k1 has performed well

against all major indexes. In this respect, k1’s stock price reflected a yearly increase

of 38.46% as compared to the increases for the following indexes: Dow Jones

Industrial Average, 16.13%, S&P 500 Index, 17.06% and the Straits Times Index,

26.90%. In fact, since we have assumed management responsibility over k1, our

stock price has increased 54.2% as compared to the Dow Jones Industrial Average

of 8.6%, S&P 500 Index of 8.9% and the Straits Times Index of 14.79%.

On hindsight, management was correct not to deploy capital immediately after 11

September 2001 and to allow time for valuations and markets to stabilise. Over

the past two years, we have focused on valuations and looked for opportunistic

investments, while at the same time diversifying the portfolio and therefore reducing

sector risk. Management will continue with its efforts to make k1 a world-class

investment company.

I am pleased with the operating results of the past fiscal year, which marked the

second consecutive year of increased profitability for the Company. We realised

growth in all critical financial benchmarks, and did so while being disciplined with

respect to overheads.  This past year reflected an increase in operating profit and

profit before tax of 143% and 114% respectively, as compared to the prior year,

without considering the unrealised gains associated with the Group’s investment

portfolio which is reflected in the investment revaluation account.
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During the year, the Company continued to broaden its investment portfolio base

through discriminate and strategic investing. An additional $116 million was invested

during the past year to bring the Company’s total investment portfolio to

approximately $335 million. The Company expanded its commitment to the energy

and education sectors with investments in Semco Energy Corp, a US publicly

traded gas distribution company and Unext LLC, a private provider of online

education for both Master and Bachelor Degrees, which has an affiliation with the

New York Institute of Technology.

The Company’s investment portfolio reflects the Company’s diverse investment

base with investments in education, consumer durables, energy, gas distribution,

oil and gas exploration, security, and telecommunication software applications.

We are pleased to say that on an overall basis, our investment portfolio has

continued to perform well. In fact, as a result of increased valuations, principally

with investments made in publicly traded companies, the Company increased the

amount of its investment revaluation account by approximately $20 million (net of

taxes), bringing the total investment revaluation account to approximately $35

million at year end.

In addition to the positive results associated with the Company’s investment

portfolio, I am very pleased to report that our operating companies have also

performed well this past fiscal year. In August 2003, we acquired The Gas Company

(“GASCO”) for a purchase price of approximately $188 million. GASCO and K-

Mc Ventures (“K-MC”) exceeded both earnings and EBITDA projections. We were

able to transition GASCO ahead of schedule and below projected costs,

demonstrating our commitment to a pro-active management approach.

GASCO is the dominant supplier of gas related products and services in Hawaii.

The initial year of operations as a k1 subsidiary has confirmed our underwriting

criteria both as to the quality of management and the reliability of earnings and

cash flow. Acquisition indebtedness associated with the purchase of GASCO was

reduced by US$11 million during our first year of ownership, through the application

of excess cash flow.  On 1 September 2004, we completed the strategic acquisition

of the Hawaiian retail assets of ConocoPhillips Company, and we continue to look

for additional investment opportunities in Hawaii to expand our platform there.
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K-MC performed well as a result of the price of oil and the ability to manage production

related costs.  In accordance with our initial business plan, cash flow from K-MC is

to be used to reduce debt and in this respect, debt was reduced by US$3 million

during the past fiscal year. Our investment in K-MC was a strategic one as part of an

overall investment in McMoRan Exploration Corp, a US publicly traded oil and gas

exploration company.

We are very pleased that the Company was able to complete a private placement

of 265 million shares with a sophisticated strategic private investment group. The

private placement resulted in approximately $76 million of additional capital to the

Company and underscored the positive developments associated with the

Company’s operations and investments.

We are optimistic with respect to the upcoming year but recognise that the coming

year could present worldwide political and economic challenges. We will continue

to be pro-active with our current investments and we will look to broaden our

investment portfolio, while at the same time being mindful of our commitment to

the enhancement of shareholder value.

I would like to thank the Board of Directors for their valued effort and continued

support. The transition of k1 into a diversified investment company is the result of

the efforts of both the board and management.

Sincerely

Steven J. Green

Chairman and Chief Executive Officer
17 September 2004

CHAIRMAN’S STATEMENT (CONT’D)
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operating companiesoperating companiesoperating companiesoperating companiesoperating companies

In August 2003, we acquired The Gas Company (“GASCO”), the State of Hawaii’s

only publicly regulated, full service gas company and unregulated distributor of

liquefied propane gas.  The net assets acquired were approximately $188 million,

of which $116 million was financed. GASCO and K-Mc Ventures (“K-MC”), our oil

drilling operations in the Gulf of Mexico, comprise our operating companies as of

June 2004. As a result of the acquisition of GASCO, there was a significant impact

on the results of operations when compared to the prior year.

Turnover increased $167.5 million to $230.5 million, representing an increase of

265.6% over the prior year and profit attributable to shareholders increased $9.1

million to $21.3 million, representing an increase of 74.2% over the prior year.

Collectively, our operating companies contributed approximately $218.8 million to

the Group’s turnover of $230.5 million and $19.3 million to the total profit attributable

to shareholders of $21.3 million.

We are pleased with the results of our operating companies. Both GASCO and

K-MC have performed well and in accordance with management’s expectations.

Although the results of both our operating companies are impacted by the price of

energy related commodity prices, management expects that the current financial

year will continue to benefit from the operations of these operating companies, as

well as from the Hawaiian retail assets of ConocoPhillips, which was acquired on

1 September 2004.

Review
business
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BUSINESS REVIEW (CONT’D)

portfolio analysisportfolio analysisportfolio analysisportfolio analysisportfolio analysis

In addition to our operating companies, the Group has investments in 20 companies

with an aggregate value of approximately $334.8 million as of 30 June 2004, of

which approximately $116 million was invested during the past financial year.

Additionally, the Group received $4.1 million in warrants related to the termination

of an option to acquire  alternative use property associated with the Group’s oil

and gas operations in the Gulf of Mexico.

Management continues to focus on its various investment platforms, with an

emphasis on energy related companies. Although we have and will continue to

look at energy related companies, we are not solely focused in this area and will

seek to both add on to and broaden our current platforms.

As of June 2004, our investment portfolio included investments in companies

involved in natural gas distribution and pipelines, oil and gas exploration, the

manufacturing and marketing of recreational products, pre-school education

programs, provider of online education, security services, and technology

companies involved in various industries inclusive of telecommunication software

and medical devices.

By virtue of our investment programme over the past two years, we have

successfully transitioned the Group from one solely invested in technology venture

capital to a Group with a diversified investment portfolio. As of June 2004, the

carrying value of technology-based investments comprised 8.6% of the Group’s

total invested assets as compared to 20.0% at June 2003 and 67.5% at June

2002.

In 2004, the fair value of the Group’s long-term investments was adjusted upward

by approximately $20.4 million, net of income taxes, bringing the total investment

revaluation account to $35.2 million. This adjustment reflected management’s

estimate of the positive changes in fair value associated with the Group’s long-

term investment portfolio.
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geographical focusgeographical focusgeographical focusgeographical focusgeographical focus

Management continues to view the United States as a key market for the Group

and will seek additional investment opportunities there. All investments made in

the last financial year were in the United States.  At the end of June 2004, the

Group’s assets in the United States represented 97.1% of total assets as compared

to 54.1% at June 2003.

Management views the United States as a key market for the Group but does not

view the United States as its sole market.  In this respect, the Group has and will

continue to assess opportunities in other markets, but such opportunities will be

considered only after careful consideration of that market’s particular business,

political, legal  and economic environment.

investment activitiesinvestment activitiesinvestment activitiesinvestment activitiesinvestment activities

Due to the increase in investment activity in the financial year ended 30 June

2004, the percentage of the Group’s assets held in cash compared to total assets

declined from 49.9% at June 2003 to 6.7% at June 2004.  On 1 September 2004,

the Group completed the acquisition of the Hawaiian retail assets of ConocoPhillips

for approximately $68.4 million.

Equity markets continue to be volatile, reflecting worldwide political and economic

events. Management will continue to exercise caution with respect to its investment

programme, and where possible, will structure its investments with a view towards

reducing risk. Management will continue to be pro-active with its investment

portfolio and seek to enhance value where opportunities are present. Strict

underwriting criteria will continue to be employed with extensive financial and

legal due diligence being undertaken in order to appropriately assess risk/reward

profiles, as well as expected performance and returns.

operationsoperationsoperationsoperationsoperations

Although the Group has grown significantly over the past two years and total

assets at the end of the last financial year now exceed $663 million, an increase

of approximately 40.6% over the prior year, management continues to be diligent

with respect to the control of overheads. As management has indicated in the

past, overheads will have to grow as the Group’s investment base grows.

However, management will not lose sight of the need to impose effective controls

to ensure that any increase in overheads is supported by an increase in overall

investment activity.
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share placementshare placementshare placementshare placementshare placement

In July 2004, the Company completed a private placement of 265 million shares

to BV Singapore Holdings Limited at $0.29 per share and raised approximately

$76 million (the “Placement Funds”). To date, approximately $69.26 million of the

Placement Funds have been utilised.

net asset value (“nav”) analysisnet asset value (“nav”) analysisnet asset value (“nav”) analysisnet asset value (“nav”) analysisnet asset value (“nav”) analysis

The Group’s NAV per share at 30 June 2004 was $0.29, compared to $0.26 at

30 June 2003.

NAV increased during the year as a result of the Group’s operating profit and the

positive adjustment made to the investment revaluation account in the net amount

of $20.4 million.

BUSINESS REVIEW (CONT’D)
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The directors present their report together with the audited financial statements of the Company and of the Group for the
financial year ended 30 June 2004.

1.1.1.1.1. directorsdirectorsdirectorsdirectorsdirectors

The directors of the Company in office at the date of this report are:

Steven Jay Green (Chairman)
Wong Yip Yan (Deputy Chairman)
Ang Kong Hua
Choo Chiau Beng
Kamal Bahamdan (appointed on 9 July 2004)
Lee Suan Yew
Lim Chee Onn
Philip Ng Chee Tat
Tan Teck Meng
Teo Soon Hoe

In accordance with the Articles of Association, Messrs Wong Yip Yan, Lim Chee Onn and Philip Ng Chee Tat will
retire and, being eligible, offer themselves for re-election at the forthcoming annual general meeting.

Dr Lee Suan Yew will retire pursuant to section 153 of the Companies Act, Cap 50 (the “Companies Act”).  A
resolution will be proposed for his reappointment under section 153(6) of the Companies Act to hold office until the
next annual general meeting of the Company.

2.2.2.2.2. audit committeeaudit committeeaudit committeeaudit committeeaudit committee

The Audit Committee comprises three members, two of whom are independent directors.  Members of the Committee
are:

Ang Kong Hua (Chairman)
Tan Teck Meng
Teo Soon Hoe

The Audit Committee performs the functions set out in the Companies Act.  In performing those functions, the
Committee reviews the audit plans and scope of the audit examination of the auditors of the Company, the auditors’
findings on the internal controls of the companies arising from their audit examination, including assistance given
by the Company’s officers to the auditors.  The Committee reviewed the financial statements of the Company and
the consolidated financial statements of the Group for the year ended 30 June 2004 before their submission to the
Board of Directors.

The Committee recommends to the Board of Directors the re-appointment of Deloitte & Touche as auditors of the
Company at the forthcoming annual general meeting.

3.3.3.3.3. arrangements to enable directors to acquire benefitsarrangements to enable directors to acquire benefitsarrangements to enable directors to acquire benefitsarrangements to enable directors to acquire benefitsarrangements to enable directors to acquire benefits

by means of the acquisition of shares and debenturesby means of the acquisition of shares and debenturesby means of the acquisition of shares and debenturesby means of the acquisition of shares and debenturesby means of the acquisition of shares and debentures

Neither at the end of the financial year nor at any time during the financial year did there subsist any arrangement
the object of which is to enable the directors of the Company to acquire benefits by means of the acquisition of
shares or debentures in the Company or any other body corporate except as disclosed in paragraph 6 of the
Directors’ Report.

Report of the Directors
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4.4.4.4.4. directors’ interests in shares and debenturesdirectors’ interests in shares and debenturesdirectors’ interests in shares and debenturesdirectors’ interests in shares and debenturesdirectors’ interests in shares and debentures

The directors of the Company holding office at the end of the financial year and their interests in the share capital
and debentures of the Company and related corporations as recorded in the register of directors’ shareholdings
kept by the Company under Section 164 of the Companies Act are as follows:

k1 Ventures Limited

(Ordinary shares of $0.10 each)

Steven Jay Green (deemed interest)
Wong Yip Yan (deemed interest)
Choo Chiau Beng
Teo Soon Hoe
Tan Teck Meng
Kamal Bahamdan (deemed interest) (b)

(Warrants) (a)

Steven Jay Green (deemed interest)
Wong Yip Yan (deemed interest)

(a) Details of warrants are disclosed in paragraph 6(d) to the Directors’ Report.
(b) Mr Kamal Bahamdan was appointed as a director of the Company on 9 July 2004.

5.5.5.5.5. management agreementmanagement agreementmanagement agreementmanagement agreementmanagement agreement

The Company entered into a Management Agreement dated 18 November 2003, which was amended pursuant to
a First Amendment Agreement dated 15 July 2004, (collectively, the “Agreement”) with Greenstreet Partners, L.P.
(“Greenstreet”), a limited partnership in which the Chairman of the Company has a substantial financial interest,
for the provision of management services to the Group.  The Agreement provides for a monthly fee of US$125,000
to be paid to Greenstreet, and the reimbursement of all reasonable costs and expenses incurred in connection
with the performance of the said management services, but does not provide for the reimbursement of, among
other things, office rent, insurance or any facility costs of Greenstreet.

Save as disclosed in this report and in the notes to the financial statements, no director of the Company has since the
beginning of the financial year received or become entitled to receive a benefit which is required to be disclosed under
Section 201(8) of the Companies Act by reason of a contract made by the Company or a related corporation with the
director or with a firm of which he is a member or with a company in which he has a substantial financial interest.

6.6.6.6.6. share options and warrantsshare options and warrantsshare options and warrantsshare options and warrantsshare options and warrants

The particulars of share options and warrants of the Company are as follows:

a) Share Option Schemes

The Keppel Marine Share Option Scheme 1990 (“Keppel Marine Scheme”) and the k1 Ventures Share
Option Scheme 2000 (“k1 Scheme”) which was adopted in place of the Keppel Marine Scheme in 2000, are
administered by the Compensation and Share Option Committee, whose members are:

Ang Kong Hua (Chairman)
Lim Chee Onn
Wong Yip Yan

 01.07.03

302,647,000
302,647,000

4,060
72,500
60,000

N/A

230,000,000
230,000,000

30.06.04

121,058,800
60,529,400

4,060
72,500

298,000
N/A

138,000,000
46,000,000

21.07.04

121,058,800
60,529,400

4,060
72,500

298,000
265,000,000

138,000,000
46,000,000

Interest held at
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b) k1 Ventures Share Option Scheme 2000

Under the k1 Scheme, an option may, except in certain special circumstances, be exercised at any time
after two years but not later than the expiry date.  The shares under option may only be exercised in
respect of 1,000 shares or a multiple thereof, on the payment of the subscription price.  The subscription
price is based on the average last done prices for the shares of the Company on the Singapore Exchange
Securities Trading Limited for the three market days preceding the date of the Offer.  The Compensation
and Share Option Committee may at its discretion fix the subscription price at a discount not exceeding 20
percent of the above price. Participants of the k1 Scheme are not disqualified from participating in any
other share option scheme implemented by the Company or any other company within the Group. The
employees to whom the options have been granted do not have the right to participate by virtue of the
options in a share issue of any other company.  Options granted are cancelled when the employee is no
longer in employment with the Company or any corporation in the Group, subject to certain exceptions set
out in the rules of the k1 Scheme.

During the financial year, 6,868,250 shares were issued by virtue of the exercise of options to take up
unissued shares under the k1 Scheme.  There are no options granted to any of the Company’s controlling
shareholders or their associates under the k1 Scheme.

Details of the share options are as follows:

No director of the Company received options under the k1 Scheme during the financial year under review,

nor since the commencement of the k1 Scheme.

No employee received 5% or more of the total number of options available under the k1 Scheme, except for

15,982,500 share options granted to a past full-time director, Mr Lim Ho Kee.

REPORT OF THE DIRECTORS (CONT’D)

Number of Share Options

Date of

grant

07.08.01
07.08.01

Balance as at

01.07.03

31,165,875
799,125

31,965,000

Cancelled

-
-
-

Exercised

(6,868,250)
-

(6,868,250)

Balance as at

30.06.04

24,297,625
799,125

25,096,750

Subscription

price

$0.17
$0.17

Expiry date

06.08.06
06.08.11

Name of

participant

Lim Ho Kee

Options

granted during

the financial

year under

review

-

Aggregate options

granted since

commencement to

end of financial

year

under review

15,982,500

Aggregate options

exercised since

commencement to

end of financial

year

under review

-

Aggregate options

outstanding as at

end of financial

year

under review

15,982,500

Number of Share Options
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c) Keppel Marine Share Option Scheme 1990

Under the Keppel Marine Scheme, an option may, except in certain special circumstances, be exercised at
any time after two years but not later than the expiry date.  The options are granted in consideration of $1 for
all the ordinary shares in respect of which the option was granted.  The shares under option may be exercised
in full or in respect of 100 shares or a multiple thereof, on the payment of the subscription price.  The
subscription price is  based on the average last done prices for the shares of the Company on the Singapore
Exchange Securities Trading Limited for the three market days preceding the date of the Offer.  The employees
to whom the options have been granted do not have the right to participate by virtue of the options in a share
issue of any other company.

Options granted are cancelled when the employee is no longer in full-time employment with the Company or
any corporation in the Group, subject to certain exceptions at the discretion of the Company.

There are no options granted to any of the Company’s controlling shareholders or their associates under the
Keppel Marine Scheme.

Details of the share options are as follows:

No director of the Company received options under the Keppel Marine Scheme.

No employee received 5% or more of the total number of options available under the Keppel Marine Scheme.

d) The Company entered into an agreement with PCG/Greenstreet Venture I, LP (“PCGG”), a limited liability
partnership in which certain directors; namely Mr Steven Jay Green and Mr Wong Yip Yan, had a substantial
financial interest, to issue 230 million warrants to PCGG to subscribe for 230 million new shares of $0.10
each in the Company (the “Warrants”). The Warrants, which were approved for issue at the Extraordinary
General Meeting of the Company held  on 25 January 2002, were issued on 15 July 2002.

Number of warrants Exercise price per warrant

First 50 million $0.20
Next 90 million $0.23
Remaining 90 million $0.25

Date of

grant

29.08.98
02.03.99
19.08.99

Balance as at

01.07.03

255,000
865,000

1,430,000
2,550,000

Cancelled

(95,000)
-
-

(95,000)

Exercised

(160,000)
(485,000)
(345,000)
(990,000)

Balance as at

30.06.04

-
380,000

1,085,000
1,465,000

Subscription

price

$0.10
$0.19
$0.24

Expiry date

28.08.03
01.03.09
18.08.09

Number of Share Options
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Details of Messrs Steven Jay Green and Wong Yip Yan’s interests in the Warrants are as follows:

The warrants may be exercised in whole or in part at any time during the exercise period commencing after

25 January 2004 and expiring on 25 January 2007.

As at the end of the financial year, the number of outstanding warrants was 230,000,000.

e) During the financial year, no options were granted to take up unissued shares of the subsidiaries and no
shares of the subsidiaries were issued by virtue of the exercise of an option to take up unissued shares.  At
the end of the financial year, there were no unissued shares of the subsidiaries under option.

7.7.7.7.7. auditorsauditorsauditorsauditorsauditors

The auditors, Deloitte & Touche, have expressed their willingness to accept re-appointment.

ON BEHALF OF THE BOARD

STEVEN JAY GREEN WONG YIP YAN

Chairman Deputy Chairman

Singapore
Date: 17 September 2004

REPORT OF THE DIRECTORS (CONT’D)

Name

Mr Steven Jay Green
    (deemed interest)
Mr Wong Yip Yan
    (deemed interest)

$0.20

(First tranche)

30 million

10 million

Number of warrants / Exercise price per warrant

$0.23

(Next tranche)

54 million

18 million

$0.25

(Remaining tranche)

54 million

18 million

Total

138 million

46 million
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In the opinion of the Directors, the accompanying financial statements set out on pages 17 to 45 are drawn up so as to

give a true and fair view of the state of affairs of the Company and of the Group as at 30 June 2004 and changes in

equity of the Company and of the Group, results of the business and cash flows of the Group for the financial year then

ended, and at the date of this statement there are reasonable grounds to believe that the Company will be able to pay

its debts as and when they fall due.

ON BEHALF OF THE BOARD

STEVEN JAY GREEN WONG YIP YAN

Chairman Deputy Chairman

Singapore

Date: 17 September 2004

Statement of Directors



k1 Ventures Limited16

Auditors’ Report
to the Members of k1 Ventures Limited

We have audited the accompanying financial statements of k1 Ventures Limited and the Group for the financial year
ended 30 June 2004, set out on pages 17 to 45.  These financial statements are the responsibility of the Company’s
directors.  Our responsibility is to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with Singapore Standards on Auditing.  Those Standards require that we plan
and perform the audit to obtain reasonable assurance about whether the financial statements are free of material
misstatements.  An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the
financial statements.  An audit also includes assessing the accounting principles used and significant estimates made
by the directors, as well as evaluating the overall financial statements presentation. We believe that our audit provides
a reasonable basis for our opinion.

In our opinion,

a) the accompanying financial statements of the Group and the balance sheet and statement of changes in equity of
the Company are properly drawn up in accordance with the provisions of the Singapore Companies Act, Cap. 50
(the “Act”) and Singapore Financial Reporting Standards so as to give a true and fair view of the state of affairs of
the Group and of the Company as at 30 June 2004 and the results, changes in equity and cash flows of the Group
and the changes in equity of the Company for the financial year ended on that date; and

b) the accounting and other records required by the Act to be kept by the Company and by the subsidiary incorporated
in Singapore of which we are the auditors have been properly kept in accordance with the provisions of the Act.

Deloitte & Touche

Certified Public Accountants

Aric Loh Siang Khee

Partner

Singapore
Date: 17 September 2004
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Balance Sheets
as at 30 June 2004

Company Group

Note 2004 2003 2004 2003

$’000 $’000 $’000 $’000

Share capital 3 160,654 159,868 160,654 159,868
Reserves 4 240,273 245,831 298,319 260,746_________ _________ _________ _________
Share capital and reserves 400,927 405,699 458,973 420,614
Minority interests - - 1,005 494_________ _________ _________ _________
Capital employed 400,927 405,699 459,978 421,108

Represented by:

Fixed assets 5  219 395 222,553 25,938
Subsidiaries 6 165,534 39,184 - -
Associated company 7 - -  49,143 52,047
Investments 8 - - 227,257 99,001
Loans receivable - -   21 22
Other assets 9 - - 5,424 -
Bank deposits 13 - - 15,459 22,880_________ _________ _________ _________

165,753 39,579 519,857 199,888_________ _________ _________ _________

Current assets

Stocks 10 - -  11,248 1,753
Due from subsidiaries 11 186,133 128,717 - -
Debtors 12 1,727 850  44,489 7,316
Investments 8  49,985 41,960  58,382 50,110
Bank balances, deposits and cash 13 8,610 205,365  29,103 212,453_________ _________ _________ _________

246,455 376,892 143,222 271,632_________ _________ _________ _________

Current liabilities

Creditors 14 1,080 1,518  29,604 12,590
Amount owing to minority shareholder 15 - - 4,380 4,488
Due to subsidiaries 11 7,924 6,977 - -
Provision for taxation 2,055 2,055 3,089 2,756_________ _________ _________ _________

 11,059 10,550  37,073 19,834_________ _________ _________ _________

Net current assets 235,396 366,342 106,149 251,798

Non-current liabilities

Term loans 16 - - 135,705 16,563
Deferred liabilities 17 - -  21,169 13,793
Deferred taxation 18  222 222 9,154 222_________ _________ _________ _________

 222 222 166,028 30,578_________ _________ _________ _________

Net assets 400,927 405,699 459,978 421,108

The accompanying notes form an integral part of the financial statements.
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Consolidated Profit & Loss Account
for the year ended 30 June 2004

Note 2004 2003

$’000 $’000

Revenue 19 230,458 63,041

Direct costs   (121,527)  (14,051)

Fair value of investments disposed -  (27,071)

Fair value adjustments on unquoted investments 8   1,364 8,276

Staff costs 20 (39,618) (3,978)

Depreciation 5 (11,607) (2,275)

Amortisation 17  (1,017) (300)

Other operating expenses (13,791) (5,421)_________ _________

Operating profit 21 44,262 18,221

Interest expenses  (4,748) (383)

Foreign exchange loss (976) (490)

Share of results of associated company  (1,469) (10)_________ _________

Profit before taxation 37,069 17,338

Taxation 22 (13,920) (3,811)_________ _________

Profit after taxation 23,149 13,527

Minority interests  (1,800) (1,270)_________ _________

Profit attributable to shareholders 21,349 12,257

Earnings per share 23

   Basic 1.33 cts 0.77 cts

   Diluted 1.30 cts 0.77 cts

The accompanying notes form an integral part of the financial statements.



k1 Ventures Limited 19

Share Investment

Share premium revaluation Translation Revenue

capital account account reserves reserves Total

$’000 $’000 $’000 $’000 $’000 $’000

Company

As at 1 July 2003 159,868 151,598 - - 94,233 405,699

Loss for the financial year - - - - (4,422) (4,422)

Exchange differences

   arising on net investment

   in foreign entity - - -  (1,709) - (1,709)

Shares issued 786 573 - - - 1,359_________ _________ _________ _________ _________ _________

As at 30 June 2004 160,654 152,171 -   (1,709) 89,811 400,927

As at 1 July 2002 159,851 151,598 - - 80,557 392,006

Profit for the financial year - - - - 13,676 13,676

Shares issued 17 - - - - 17_________ _________ _________ _________ _________ _________

As at 30 June 2003 159,868 151,598 - - 94,233 405,699

Group

As at 1 July 2003 159,868 151,598 14,804 237 94,107 420,614

Revaluation of investments

   not recognised in profit

   and loss account - - 26,637 - - 26,637

Profit for the financial year - - - - 21,349 21,349

Exchange differences

   arising on consolidation - - - (4,747) - (4,747)

Shares issued 786 573 - - - 1,359_________ _________ _________ _________ _________ _________

160,654 152,171 41,441 (4,510) 115,456 465,212

Transfer to deferred taxation - - (6,239) - - (6,239)_________ _________ _________ _________ _________ _________

As at 30 June 2004 160,654 152,171 35,202 (4,510) 115,456 458,973

As at 1 July 2002 159,851 151,598 - (595) 81,850 392,704

Revaluation of investments

   not recognised in profit

   and loss account - - 14,804 - - 14,804

Profit for the financial year - - - - 12,257 12,257

Exchange differences

   arising on consolidation - - - 832 - 832

Shares issued 17 - - - - 17_________ _________ _________ _________ _________ _________

As at 30 June 2003 159,868 151,598 14,804 237 94,107 420,614

The accompanying notes form an integral part of the financial statements.

Statements of Changes in Equity
for the year ended 30 June 2004
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Note 2004 2003

$’000 $’000

CASH FLOWS FROM OPERATING ACTIVITIES

Operating profit 44,262 18,221

Adjustments for:

   Depreciation 11,607   2,275

   Amortisation   1,017 300

   Dividend income (507) -

   Gain realised from cancellation of option (4,125) -

   Amortisation of interest (440) -

   Loss on disposal of fixed assets   71 -

   Loss/(Profit) on disposal of investments 335 (7,275)

   Fair value adjustments on unquoted investments (1,364) (8,276)_________ _________
Cash flow from operations before changes in working capital 50,856   5,245

Working capital changes:

   Stocks (1,336) (1,753)

   Debtors (14,683) (9,114)

   Creditors   2,254   9,420

   Translation of foreign subsidiaries and others (628) 187_________ _________
Cash from operations 36,463   3,985

    Interest paid (4,184) (383)

    Income tax paid (10,706) (3,089)_________ _________
Net cash from operating activities 21,573 513_________ _________

CASH FLOWS FROM INVESTING ACTIVITIES

Acquisition of subsidiaries A  (188,308) -

Acquisition of associated company  - (52,115)

Purchase of fixed assets (10,391) (138)

Proceeds from disposal of fixed assets 10 -

Net proceeds from disposal of investments 10,690 32,318

Purchase of investments  (115,832) (69,184)_________ _________
Net cash used in investing activities  (303,831) (89,119)_________ _________

CASH FLOWS FROM FINANCING ACTIVITIES

Proceeds from share issue   1,359  17

Proceeds from minority shareholders of subsidiaries 79 -

Proceeds from term loans 116,411 -

Distribution to minority shareholder of subsidiary (1,355) (13,177)

Repayment of term loans (24,048) -

Withdrawal/(Placement) of non-current bank deposits - net 7,421 (22,880)_________ _________
Net cash from/(used in) financing activities 99,867 (36,040)_________ _________

Decrease in cash and cash equivalents  (182,391) (124,646)

Cash and cash equivalents at beginning of year 212,453 336,974

Effects of exchange rate changes on cash and cash equivalents (959) 125_________ _________
Cash and cash equivalents at end of year 29,103 212,453

The accompanying notes form an integral part of the financial statements.

Consolidated Cash Flow Statement
for the year ended 30 June 2004



k1 Ventures Limited 21

NOTES TO CONSOLIDATED CASH FLOW STATEMENT

(A)     Acquisition of Subsidiaries

30.06.04 30.06.03

$’000 $’000

Fixed assets   204,932 27,479

Investments - 8,893

Debtors 23,235 -

Stocks 8,420 -

Creditors   (12,663) -

Term loans  (31,031) (18,392)

Deferred liabilities (6,344) (13,492)

Amount due to a minority shareholder - (4,488)

Other assets 1,323 -_________ _________

Net assets acquired 187,872 -

Goodwill written off (Note 21) 436 -_________ _________

Cash outflow on acquisition, net of cash acquired 188,308 -

The accompanying notes form an integral part of the financial statements.

CONSOLIDATED CASH FLOW STATEMENT (CONT’D)
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These notes form an integral part of and should be read in conjunction with the accompanying financial statements.

1.1.1.1.1. generalgeneralgeneralgeneralgeneral

The Company is domiciled and incorporated in the Republic of Singapore and is listed on the Singapore Exchange
Securities Trading Limited.  The addresses of its registered office and principal place of business are 1 HarbourFront
Avenue #18-01 Keppel Bay Tower, Singapore 098632 and 1 HarbourFront Avenue #16-06 Keppel Bay Tower,
Singapore 098632, respectively.

The principal activities of the Company are to invest in a wide range of investments across diverse industry
sectors.

The principal activities of the subsidiaries are detailed in Note 6 to the financial statements.

The financial statements of the Company and of the consolidated financial statements of the Group for the
financial year ended 30 June 2004 were authorised for issue in accordance with a resolution of the Board of
Directors on 17 September 2004.

2.2.2.2.2. significant accounting policiessignificant accounting policiessignificant accounting policiessignificant accounting policiessignificant accounting policies

a))))) basis of accountingbasis of accountingbasis of accountingbasis of accountingbasis of accounting

Pursuant to the Singapore Companies (Amendment) Act 2002, with effect from financial year commencing
on or after 1 January 2003, Singapore-incorporated companies are required to prepare and present their
financial statements in accordance with the Singapore Financial Reporting Standards (“FRS”), including
related interpretations (“INT FRS”), promulgated by the Council on Corporate Disclosure and Governance
(“CCDG”).

Previously, the Company and the Group prepared their financial statements in accordance with the Singapore
Statements of Accounting Standard (“SAS”).  The adoption of FRS does not have a material impact on the
accounting policies and figures presented in the financial statements for financial year ended 30 June 2003.

The financial statements are prepared in accordance with the historical cost convention, except as disclosed
in the accounting policies below.

Items included in the financial statements of each entity in the Group are measured using the currency that
best reflects the economic substance of the underlying events and circumstances relevant to that entity
(“the measurement currency”). The profit and loss statement, balance sheet and statement of changes in
equity of the Company and the consolidated financial statements of the Group are presented in Singapore
dollars, which is the measurement currency of the Group.

b))))) basis of consolidationbasis of consolidationbasis of consolidationbasis of consolidationbasis of consolidation

The Group’s financial statements include the financial statements of the Company and all its subsidiaries
made up to 30 June each year.  The results of subsidiaries acquired or disposed of during the financial year
are included or excluded from the Group’s financial statements from their respective dates of acquisition or
disposal.

For inclusion in the Group’s consolidated accounts, all assets and liabilities of foreign subsidiaries are translated
into Singapore dollars at the exchange rates ruling at the end of the financial year. The trading results of
foreign subsidiaries are translated into Singapore dollars at the average exchange rates for the financial
year.  Exchange differences due to such currency translations are taken directly to shareholders’ interest.

Notes to the Financial Statements
30 June 2004
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c))))) goodwillgoodwillgoodwillgoodwillgoodwill

Goodwill represents the excess of the fair value of consideration given over the fair value of the Group’s
share of the identifiable net assets of subsidiaries and associated companies when acquired.  Goodwill is
amortised on a straight line basis over a maximum of 20 years. Goodwill which is assessed as having no
economic value is written off to the profit and loss account.  The gain or loss on disposal of a subsidiary or
associated company includes the unamortised balance of goodwill relating to the subsidiary or associated
company disposed of.

d))))) fixed assetsfixed assetsfixed assetsfixed assetsfixed assets

Fixed assets are stated at cost less accumulated depreciation and any impairment in value.  When the
carrying amount of an asset is greater than its estimated recoverable amount, it is written down to its
recoverable amount.  Profits or losses on disposal of fixed assets are included in the profit and loss account.

Oil and gas exploration and development activities are accounted for using the successful efforts method.
Under this method, costs of exploratory wells are capitalised pending determination of proved reserves.  If
proved reserves are not discovered, the related drilling costs are expensed. All development costs are
capitalised.  Expenditures to replace existing asset components at the field are charged to earnings unless
such expenditures result in the field having additional proved reserves.

Where impairment indicates, the carrying values of oil assets are written down to their fair values. Measurement
of the impairment loss is based on the estimated fair value of the asset, determined by estimated undiscounted
future cash flows from related oil reserves adjusted to present value using an interest rate considered
appropriate for the asset.  Future cash flows are estimated on proved and risk-adjusted probable reserves,
oil prices, production rates and operating, development and reclamation costs based on operating budget
forecasts.  Assumptions underlying future cash flow estimates are subject to various risks and uncertainties.

e))))) depreciationdepreciationdepreciationdepreciationdepreciation

Depreciation is provided on the straight-line method over the estimated useful lives of the depreciable fixed
assets as follows:

Plant & Equipment 5 to 62 years
Office equipment 3 to 5 years
Motor vehicles 5 years

Proved oil and gas property, capitalised under the successful efforts method, are depreciated using the unit-
of-production method based on estimated proved reserves.

f))))) subsidiariessubsidiariessubsidiariessubsidiariessubsidiaries

Investments in subsidiaries in the Company’s financial statements are stated at cost less allowances for any
impairment in net recoverable value, which is recognised in the profit and loss account.
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NOTES TO THE FINANCIAL STATEMENTS (CONT’D)

g))))) associated companiesassociated companiesassociated companiesassociated companiesassociated companies

An associated company is a company or partnership, not being a subsidiary, in which the Group has a long-
term equity interest of between 20 and 50 per cent and over whose financial and operating policy decisions
it has significant influence.

Investments in associated companies are stated in the Company’s financial statements at cost less provision
to the extent of the amount considered by the Directors to be an impairment in value other than temporary,
determined on an individual investment basis.

Investments in associated companies are accounted for in the Group’s financial statements using the equity
method of accounting whereby the Group’s share of profits less losses of associated companies is included
in the consolidated profit and loss account and the Group’s share of net assets is included in the consolidated
balance sheet.  These amounts are taken from unaudited management financial statements of the companies
concerned.

h))))) investmentsinvestmentsinvestmentsinvestmentsinvestments

Investments are recognised on a trade-date basis and are initially measured at cost, being the fair value of
the consideration given and including acquisition charges associated with the investments.

Investments are classified as either current assets or non-current assets depending on the Company’s intention
to hold the investment for the next 12 months and are measured at their fair value at each reporting date.
Investments are classified as held-for-trading based upon the Company’s intention to dispose of the assets on
a short-term basis.

Investments that are intended to be held for long-term are classified as non-current assets, with unrealised
gains or losses arising from changes in fair value recognised in the Investment Revaluation Account until the
investment is disposed of, at which time the cumulative gains or losses are included in the profit and loss
account.  Where permanent impairment arises, the amount is taken to the profit and loss account.

Investments that are acquired for the purpose of generating profit from short-term fluctuations in prices are
classified as current assets, with recognised gains or losses arising from changes in fair value being recognised
directly in the profit and loss account.

Quoted investments are valued at the last transacted price at the balance sheet date.  Unquoted investments
are valued at their estimated fair values at the balance sheet date. Estimates of the fair value are based on
factors including financial position, industry and management analysis and progression towards key objectives.

i))))) inventoriesinventoriesinventoriesinventoriesinventories

Inventories are stated at lower of cost or net realisable value.  Cost being principally determined on average
cost.

j))))) revenue recognitionrevenue recognitionrevenue recognitionrevenue recognitionrevenue recognition

Revenue consists of crude oil, gas products and services, proceeds from disposal of investments, dividend
income and interest income.  Crude oil revenue is recognised when the title to the oil passes to the buyer,
which occurs when the oil is loaded onto the barge.  Revenue from sales of gas products and services is
recognised when services are provided and is mainly based on consumption, with certain revenue based
upon a flat rate.  Dividend income from investments is recognised when the shareholders’ rights to receive
payment have been established.  Interest income is recognised on an accrual basis.
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k))))) employee benefitsemployee benefitsemployee benefitsemployee benefitsemployee benefits

Defined Contribution Plan

Payments to defined contribution retirement benefit plans (including state-managed retirement benefit
schemes, such as the Singapore Central Provident Fund) are charged as an expense when incurred.

Union Pension Plan

In connection with the acquisition of a subsidiary of the Company, the immediate holding company of that
subsidiary assumed a Pension Plan for Classified Employees of the subsidiary and continues to accrue
benefits pursuant to the terms of the applicable collective bargaining agreement. The Plan is non-contributory
and covers all employees who have met certain service and age requirements. The benefits are based on a
flat rate per year of service and date of employment termination. The subsidiary, who is the plan sponsor,
has not made any contributions to the Plan following its acquisition by the immediate holding company.
Future contributions will be made to meet ERISA funding requirements. The Plan’s trustee handles the
Plan’s assets and invests them in a diversified portfolio of equity and fixed-income securities.

Share Option Scheme

Share options are recorded when exercised by allocating the exercise price to share capital for the par value
of the shares and to the share premium account for the remaining amount.

l))))) deferred taxationdeferred taxationdeferred taxationdeferred taxationdeferred taxation

Deferred taxation is provided in full, using the liability method, on temporary differences arising between the
tax bases of assets and liabilities and their carrying amounts.  The principal temporary differences arise from
depreciation, unremitted offshore income and future tax benefits from certain provisions not allowed for tax
purposes until a later period.  Deferred tax assets are recognised to the extent that it is probable that future
taxable profit will be available against which the temporary differences can be utilised.

m))))) foreign currenciesforeign currenciesforeign currenciesforeign currenciesforeign currencies

Monetary assets and liabilities denominated in foreign currencies are translated into Singapore dollars at exchange
rates prevailing at the balance sheet date.  Transactions in foreign currencies during the year are converted into
Singapore dollars at exchange rates prevailing at the transaction dates. All exchange differences are taken to
the profit and loss account, except that exchange differences arising on monetary balances that, in substance,
form part of the Group’s net investment in foreign entities, are taken to currency translation reserves.

n))))) regulatory assets and liabilitiesregulatory assets and liabilitiesregulatory assets and liabilitiesregulatory assets and liabilitiesregulatory assets and liabilities

The regulated business operations of a subsidiary are governed by rules and regulations promulgated by the
Hawaii Public Utilities Commission (“HPUC”).  For costs that have been deferred for which future recovery
through customer rates has been approved, the subsidiary recorded it as regulatory assets.  When it is
probable that revenue will be reduced for amounts that will be credited to the customers through the approved
rate-making process, it is recorded as regulatory liabilities.
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o))))) oil & gas reclamation liabilitiesoil & gas reclamation liabilitiesoil & gas reclamation liabilitiesoil & gas reclamation liabilitiesoil & gas reclamation liabilities

Third parties estimates are used in determining estimated assets retirement obligation under multiple probability
scenarios reflecting a range of possible outcomes considering future costs to be incurred, the scope of work
to be performed and the timing of such costs.  Using this approach, the undiscounted retirement obligation is
estimated.  The fair value of the undiscounted estimated retirement obligation is then computed by applying
an estimated rate that was based on estimates of rates that a third party would have to pay to insure its
exposure to possible future increases in the costs of these obligations.  Accretion expense is reflected as a
component of depletion, depreciation and amortisation expenses in earnings.

p))))) contribution in aid of constructioncontribution in aid of constructioncontribution in aid of constructioncontribution in aid of constructioncontribution in aid of construction

Contribution in aid of construction represents any amount of money, services or property received by a
subsidiary at no cost from any person or governmental agency, to offset cost of acquisition, improvement, or
construction costs of property, facilities or equipment used to provide utility services to the public.  It also
represents amount transferred from advances for construction, representing unrefunded balances of expired
contracts or discounts resulting from termination of contracts.  It is recorded as liability for 3 years.  After 3
years, the amount is amortised over the life of the related asset and is recorded as a reduction of depreciation
and amortisation expense.

q))))) financial risk managementfinancial risk managementfinancial risk managementfinancial risk managementfinancial risk management

The activities of the Group are exposed to a variety of financial risks, including the effect of changes in debt
and equity market prices, foreign currency exchange rates, interest rates and oil prices.  The Group manages
its risk through diversification of investments.  The Group does not hold or issue derivative financial instruments
for trading purposes or derivative financial instruments to hedge certain exposures.

i) Interest rate risk

The Group has exposure to market risk for changes in interest rate and such exposure relates to
investment in fixed deposits and term loans.  The Group does not use derivative financial instruments
to hedge investment in fixed deposits or borrowings.

ii) Foreign currency risk

The Group has currency deposits and transactions denominated in foreign currencies arising from its
investing activities, primarily the US dollar.  The Group’s foreign currency exposures arise mainly from
the exchange rate movement of these foreign currencies against the Singapore dollars, which is the
Group’s reporting currency.  The Group does not use derivative financial instruments to hedge such
risk.

The Company has investments in foreign subsidiaries, whose net assets are exposed to currency
translation risk.  Exchange differences arising from the translation are taken directly to the foreign
currency translation reserve.

iii) Price Risk

The Group has exposure to price risk in its oil and non regulated gas business. Approximately 60
percent of the total revenues derived from the Group’s gas distribution company in Hawaii are not
affected by changes in energy prices, since commodity purchase costs are passed on to customers as
allowable under applicable public utility regulations.

NOTES TO THE FINANCIAL STATEMENTS (CONT’D)
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The results of operations and cash flows of the oil production and unregulated propane distribution
operations can vary significantly with fluctuations in the market prices of crude oil and propane. These
are affected by factors outside the Group’s control, including the market forces of supply and demand;
regulatory and political actions of governments; and attempts of international cartels to control or influence
prices. Any significant or extended decrease in crude oil prices or increase in propane purchase prices,
with no corresponding change in propane selling prices, would adversely affect the profitability, financial
condition and operations of the Group’s oil and non regulated propane gas business.

Management assesses the risks of price changes and the materiality of those changes on its operations
and considers whether to enter into hedging arrangements to mitigate these risks. No hedging
agreements are currently in place.

iv) Credit risk

The Group’s maximum exposure to credit risk in the event that counter-parties fail to perform their
obligations as at 30 June 2004 in relation to each class of recognised financial assets is the carrying
amount of those assets as indicated in the balance sheet, and is generally limited to the amounts, if
any, by which the counter-party’s obligations exceed the obligations of the Group.

It is the Group’s policy to enter into financial instruments with a diversity of credit-worthy counter-
parties. The Group does not expect to incur material credit losses on its financial assets.

The Group has policies in place to ensure that transactions with trade customers are conducted within
the Group’s Credit and Receivable Policy.  Open credit accounts are required to be reviewed periodically
and credit limits revised where appropriate.

v) Liquidity risk

The Group maintains adequate cash and cash equivalents deemed necessary to meet its operational
requirements.

vi) Investment risk

The Group’s activities expose it to the effects of changes in debt and equity market prices. Its overall
risk management programme focuses on the unpredictability of financial markets and seeks to minimise
potential adverse effects on the financial performance of the Group.

Investment risk exists as a result of changes in economic, industry or geographical factors. The Group’s
portfolio of financial investments is broadly diversified along industry and product lines, with the objective
of mitigating significant concentration of investment risk.

vii) Fair values

The carrying amounts of financial assets and liabilities approximate their fair values.

r))))) cashcashcashcashcash

Cash in the cash flow statement includes cash and cash equivalents.  Cash equivalents include highly liquid
investments with maturity of three months or less.
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3.3.3.3.3. share capitalshare capitalshare capitalshare capitalshare capital

Company and Group

30.06.04 30.06.03
$’000 $’000

Authorised:
10,000,000,000 ordinary shares of $0.10 each 1,000,000 1,000,000

Issued and fully paid:
Balance at beginning - 1,598,677,740 ordinary shares of $0.10 each
(30.06.03 : 1,598,507,740 ordinary shares of $0.10 each) 159,868 159,851

6,868,250 ordinary shares of $0.10 each (30.06.03 : Nil)
issued on exercise of options under k1 Scheme 687  -

990,000 ordinary shares of $0.10 each
(30.06.03 : 170,000 ordinary shares of $0.10 each)
issued on exercise of options under Keppel Marine Scheme 99  17_________ _________

Balance at end - 1,606,535,990  ordinary shares of $0.10 each
(30.06.03 : 1,598,677,740 ordinary shares of $0.10 each) 160,654 159,868

Details of outstanding share options and warrants of the Company as at the end of the financial year are set out in
paragraph 6 of the Report of the Directors.

4.4.4.4.4. reservesreservesreservesreservesreserves

Company Group

30.06.04 30.06.03 30.06.04 30.06.03
$’000 $’000 $’000 $’000

Share premium account 152,171  151,598 152,171 151,598
Investment revaluation account - - 35,202 14,804
Translation reserves (1,709) - (4,510) 237
Revenue reserves 89,811 94,233 115,456 94,107_________ _________ _________ _________

240,273  245,831 298,319 260,746

Movements in reserves are set out in the Statements of Changes in Equity.

NOTES TO THE FINANCIAL STATEMENTS (CONT’D)
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5.5.5.5.5. fixed assetsfixed assetsfixed assetsfixed assetsfixed assets

Proved oil Plant Construction
and gas and in Office Motor
property equipment progress equipment vehicles Total

$’000 $’000 $’000 $’000 $’000 $’000
Company
30.06.04

Cost:
At beginning of year - - - 605 327 932
Additions - - - 70 - 70
Disposals - - - (327) - (327)

_________ _________ _________ _________ _________ _________

At end of year - - - 348 327 675
_________ _________ _________ _________ _________ _________

Depreciation:
At beginning of year - - - 407 130 537
Charges for the year - - - 100 65 165
Disposals - - - (246) - (246)

_________ _________ _________ _________ _________ _________

At end of year - - - 261 195 456
_________ _________ _________ _________ _________ _________

Net book value - - - 87 132 219

30.06.03
Net book value - - - 198 197 395
Depreciation - - - 141 65 206

Group
30.06.04

Cost:
At beginning of year 27,604 - - 625 327 28,556
Subsidiaries acquired - 256,084 5,367 - - 261,451
Additions - 7,675 2,570 146 - 10,391
Disposals - (610) - (327) - (937)
Others (1,056)   - - - - (1,056)
Exchange differences (662) (6,693) (140) (7) - (7,502)

_________ _________ _________ _________ _________ _________

At end of year 25,886 256,456 7,797 437 327 290,903
_________ _________ _________ _________ _________ _________

Depreciation:
At beginning of year 2,067 - - 421 130 2,618
Subsidiaries acquired - 56,519 - - - 56,519
Charges for the year 3,667 7,756 - 119 65 11,607
Disposals - (610) - (246) -  (856)
Exchange differences (49) (1,479) - (10) - (1,538)

_________ _________ _________ _________ _________ _________

At end of year 5,685 62,186 - 284 195 68,350
_________ _________ _________ _________ _________ _________

Net book value 20,201 194,270 7,797 153 132 222,553

30.06.03
Net book value   25,537 - - 204 197 25,938
Depreciation 2,062 - - 148 65 2,275
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6.6.6.6.6. subsidiariessubsidiariessubsidiariessubsidiariessubsidiaries

Company

30.06.04 30.06.03
$’000 $’000

Unquoted shares at cost 166,721 40,371
Allowance for impairment in value  (1,187) (1,187)_________ _________

165,534 39,184

Movements in allowance for impairment in value are as follows:
At beginning of year 1,187 4,493
Impairment during the year - -
Amount written back - (3,306)_________ _________
At end of year   1,187 1,187

Details of the subsidiaries are as follows:

Effective equity Cost of Place of Principal

Subsidiary interest investment incorporation/ operation activity

30.06.04 30.06.03 30.06.04 30.06.03
% % $’000 $’000

Held by the Company

CP K-1 Investment LLC (1) 100 100 2,269 2,269 United States Investment
of America holding

K-1 Holdings Equity I, Inc. (1) 100 100 5,997 5,743 United States Investment
of America holding

k1 Investments (I) Pte Ltd (2) 100 100 5,334 5,334 Singapore Investment
holding

k1 Ventures (Hong Kong) 100 100 5,663 5,663 Hong Kong Investment
Limited (3) holding

K-1 Wireless, Inc.(1) (4) 55 55 - - United States Investment
of America holding

K1-USA Energy Production 100 100 21,362 21,362 United States Investment
Corporation (1) of America holding

K-1 Ventures Michigan, Inc (1) 100 - 16,088 - United States Investment
of America holding

K1 HGC Investment LLC (1) 100 - 99,822 - United States Investment
of America holding

Mid Pac Petroleum, LLC (1) 100 - 10,186 - United States Investment
(Formerly known as of America holding
K-1 Petroleum, LLC) _______ _______

166,721 40,371

NOTES TO THE FINANCIAL STATEMENTS (CONT’D)
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Effective equity Cost of Place of Principal

Subsidiary interest investment incorporation/ operation activity

30.06.04 30.06.03 30.06.04 30.06.03
% % $’000 $’000

Held by subsidiaries

Focus Up Holdings Limited (1) 100 100 - - British Virgin Investment
Islands holding

K-1 Investments Series 100 100 - - United States Investment
I, Inc. (1) of America holding

K-1 U.S.A. Ventures 100 100 - - United States Investment
Inc. (5) of America holding

K-Mc Venture I, LLC (6) 66.67 66.67 - - United States Oil & Gas
of America

PS Wireless, LLC (1) 100 100 - - United States Investment
of America holding

Sporting Goods Investments I, 100 100 - - United States Investment
LP (1) of America holding

Sporting Goods Investments II, 100 100 - - United States Investment
LP (1) of America holding

Vectis-K1, LLC (1) 99 99 - - United States Investment
of America holding

K-1 USA Management, Inc. (1) 100 - - - United States Investment
of America holding

K-1 GHM, LLLP (1) 100 - - - United States Investment
of America holding

HGC Holdings, LLC (7) 99.9 - - - United States Investment
of America holding

K1 Knowledge, LLC (1) 100 - - - United States Investment
of America holding

The Gas Company, LLC (7) 100 - - - United States Gas Product
of America and Services

Notes on auditors

(1) Not required to be audited by law in its country of incorporation.
(2) Audited by Deloitte & Touche, Singapore
(3) Audited by PKF, Hong Kong
(4) Preferred stock were redeemed and distribution of capital was made by the subsidiary.
(5) Audited by Deloitte & Touche, Singapore for consolidation purpose only.

(6) Audited by Ernst & Young, USA
(7) Audited by Deloitte & Touche, USA
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7.7.7.7.7. associated companyassociated companyassociated companyassociated companyassociated company

Group

30.06.04 30.06.03
$’000 $’000

Unquoted shares at cost 52,115  52,115
Share of post-acquisition losses (1,718) (68)
Currency realignment on translation of foreign associate company (1,254) -_________ _________

49,143 52,047

An associated company whose results are equity accounted for is as follows:

Effective equity Cost of Place of Principal

Subsidiary interest investment incorporation/ operation activity

30.06.04 30.06.03 30.06.04 30.06.03
% % $’000 $’000

Held by subsidiary

Knowledge Universe 20 20 52,115 52,115 United States Investment_______ _______
Learning Corp. of America holding

8.8.8.8.8. investmentsinvestmentsinvestmentsinvestmentsinvestments

Non-current Assets

Group

30.06.04 30.06.03
$’000 $’000

Investments:
Quoted investments, at cost 19,365 19,365
Unquoted investments, at cost

Shares in corporations 107,675 2,185
Bonds in corporations 39,412 40,382
Warrants 18,849 13,340
Others - 8,800

Fair value adjustments recognised in Investment revaluation account 41,441 14,804
Amortised cost in Profit and Loss account 561 125
Exchange differences (46) -_________ _________

At fair value 227,257 99,001
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Movement of revaluation account:
Group

30.06.04 30.06.03
$’000 $’000

At beginning of year 14,804 -
Additions during the year

Quoted shares in corporation 8,322 12,966
Warrants 18,315 1,838_________ _________

At end of year 41,441 14,804
Transfer to deferred taxation (6,239) -_________ _________
Net 35,202 14,804

The fair values of the non-current investments were determined based on one of the following valuation methods:
- last transacted price, net of certain liquidity discount; or
- the Black-Scholes Option Pricing Model; or
- the effective interest rate.

Current Assets

Company Group

30.06.04 30.06.03 30.06.04 30.06.03
$’000 $’000 $’000 $’000

Investments at fair value at 30 June are as follows:
Unquoted shares 49,985 41,960 51,235 43,242
Quoted secured bonds - - 5,000 5,000
Others - - 2,147 1,868_________ _________ _________ _________

At fair value 49,985 41,960 58,382 50,110

Fair value adjustment:
Credit to profit & loss account 1,364 8,276 1,364 8,276

The fair values of the current unquoted investments are based on an assessment of the investments individually
for impairment and by reference to the net tangible asset value and profitability of the investee companies.

The Directors are of the opinion that the fair values of the total unquoted investments are $240,032,000
(30.06.03: $111,780,000).
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9.9.9.9.9. other assetsother assetsother assetsother assetsother assets

Group

30.06.04 30.06.03
Note $’000 $’000

Deferred financing costs 2,771 -
Pension intangible assets (a)   1,293 -
Accumulated other comprehensive loss (a) 486 -
Regulatory assets (b) 821 -
Others 53 -_________ _________

 5,424 -

(a) A subsidiary appointed a trustee to invest in a diversified portfolio of equity and fixed income securities for its
employees’ pension plan.  Unrecognised prior service cost is recorded as intangible assets. Unrecognised
net actuarial loss is recorded as accumulated other comprehensive loss.  Please see note 17(c) on Union
Pension Plan.

(b) The regulatory asset amounts relate to deferred rates cases and integrated resource plan preparation costs
and a residual balance from a prior disposal of real estates.  These costs are amortised over a 60-month
period beginning January 2002.

10.10.10.10.10. stocksstocksstocksstocksstocks

Group

30.06.04 30.06.03
$’000 $’000

At cost:
Crude oil   2,503   1,753
Fuel stock   3,437 -
Materials and supplies   5,308 -_________ _________

11,248 1,753

11.11.11.11.11. due from/to subsidiariesdue from/to subsidiariesdue from/to subsidiariesdue from/to subsidiariesdue from/to subsidiaries

Company

30.06.04 30.06.03
$’000 $’000

Due from subsidiaries - non-trade 186,133 128,717

Due to subsidiaries - non-trade   7,924 6,977

Movement in the allowance for loan to subsidiary is as follows:
At beginning of year -   9,227
Amount written back - (1,187)
Amount written off - (8,040)_________ _________
At end of year - -

The amounts due from and to subsidiaries are unsecured, interest-free and have no fixed terms of repayment.

Some of the Company’s transactions and arrangements are between members of the Group and the effects of
these on the basis determined between the parties are reflected in these financial statements.
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12.12.12.12.12. debtorsdebtorsdebtorsdebtorsdebtors

Company Group

30.06.04 30.06.03 30.06.04 30.06.03
$’000 $’000 $’000 $’000

Trade debtors - - 19,546 4,235
Provision for doubtful debts - - (77) -_________ _________ _________ _________

- -   19,469 4,235_________ _________ _________ _________

Other debtors - non trade  1,698 22 2,300 680
Prepayments and deposits  *  29   808 12,471 2,123
Unbilled revenue - - 7,384 -
Deferred gas costs  ** - - 2,061 -
Dividend receivable from external parties - - 717 -
Interest receivable from related parties - 20 - 20
Interest receivable from external parties - - 87 258_________ _________ _________ _________

 1,727 850 25,020 3,081_________ _________ _________ _________
Total 1,727 850 44,489 7,316

Movement in provision for doubtful debts is as follows:
At beginning of year - - - -
Charge to profit & loss account - - 244 -
Amount written off - - (239) -
Subsidiaries acquired - - 72 -_________ _________ _________ _________
At end of year - - 77 -

* This includes deposits of $10,306,000 (US$6 million) placed by a subsidiary with an independent escrow
agent to acquire the retail gasoline operations in Hawaii. The counter party shall be entitled to receive and
retain $3,435,400 (US$2 million) of such aggregate deposits as liquidated damages if they terminate the
purchase agreements due to the non-performance, default or breach by the subsidiary.  Please see note 29
for subsequent events.

** Represent amounts paid for gas but not yet billed to utility customers of a subsidiary.

13.13.13.13.13. bank balances, deposits and cashbank balances, deposits and cashbank balances, deposits and cashbank balances, deposits and cashbank balances, deposits and cash

Company Group

30.06.04 30.06.03 30.06.04 30.06.03
$’000 $’000 $’000 $’000

Bank balances, deposits and cash 8,610 205,365 44,562 235,333
Pledged fixed deposits shown

as non-current assets - - (15,459) (22,880)_________ _________ _________ _________
Shown as current assets 8,610 205,365 29,103 212,453_________ _________ _________ _________

Fixed deposits placed with related parties amounted to $2,383,000 (30.06.03: $201,815,000) for the Company
and Group as at the financial year end.

As at 30 June 2004, the amount of fixed deposits pledged to financial institutions was $15,459,000
(30.06.03: $22,880,000) (Note 16(c)).
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14.14.14.14.14. creditorscreditorscreditorscreditorscreditors

Company Group

Note 30.06.04 30.06.03 30.06.04 30.06.03
$’000 $’000 $’000 $’000

Trade creditors - - 17,167   3,484
Customer advances and deposits (a) - -   2,374 -
Sundry creditors and accruals 1,080 1,518   8,481   8,284
Interest payables - - 806  51
Other payables - - 776 771_________ _________ _________ _________

1,080 1,518 29,604 12,590

(a) Represent customer deposits received from customers prior to a subsidiary providing public utility service.
Deposits are refunded or applied to customer balances after one year of on-time payment.

15.15.15.15.15. amount owing to minority shareholderamount owing to minority shareholderamount owing to minority shareholderamount owing to minority shareholderamount owing to minority shareholder

Company Group

30.06.04 30.06.03 30.06.04 30.06.03
$’000 $’000 $’000 $’000

Minority shareholder - non-trade - -   4,380 4,488

Amount relates to outstanding notes payable to a minority shareholder of a subsidiary.  The amount is interest-
free, unsecured and has no fixed term of repayment.

16.16.16.16.16. term loansterm loansterm loansterm loansterm loans

Group

Due within Due after

one year one year

Note $’000 $’000

2004

Senior Secured Notes (a) - 94,474

Special Purpose Revenue Bonds (b) - 30,219

Bank Loans - secured (c) - 11,012_________ _________
- 135,705

2003
Bank Loans - secured (c) - 16,573

(a) In August 2003, a subsidiary issued S$94.5 million (US$55 million) Floating Rate Senior Secured Notes due
15 August 2013.  The notes are secured by a first priority security interest in all of the equity interest of the
subsidiary pursuant to a pledge agreement in favour of the collateral agent on behalf of the holders of the
notes and the bank.  The net book values of shares pledged amounted to S$247,436,000.  The notes bear
interest at LIBOR plus 190 basis points, computed on the basis of a 360-day year.  Interest rates averaging
3.1% per annum (30.06.03: Nil).

(b) In August 2003, as part of the purchase agreement, a subsidiary assumed the debt associated with S$30.2
million (US$17.6 million) Special Purpose Revenue Bonds (“SPRB”) issued by the Department of Budget
and Finance of the State of Hawaii and loaned to the vendor through a mirror loan transaction.  The bonds
mature 1 December 2020 and are secured by a pledge of receipts and a letter of credit issued through the
subsidiary’s credit facility arrangement.  The bonds may bear interest in the variable “money market” mode.
The subsidiary paid interest of S$3.4 million (US$2 million) associated with its letter of credit, which was
recorded as interest expense. Interest rates averaging 1.0% per annum (30.06.03: Nil).
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(c) The S$11 million (30.06.03: S$16.6 million) revolving credit facilities secured by a pledge of deposit,
amounting to S$15,459,000 (30.06.03: S$22,880,000) (Note 13), of a subsidiary of the Company matures
on 15 December 2007.  Interest payable is based on money markets rates averaging 1.7% per annum
(30.06.03: 1.8% per annum).

17.17.17.17.17. deferred liabilitiesdeferred liabilitiesdeferred liabilitiesdeferred liabilitiesdeferred liabilities

Group

30.06.04 30.06.03
Note $’000 $’000

Oil and gas reclamation liabilities (a) 12,986 13,793
Regulatory liabilities (b) 502 -
Contributions in aid of construction 400 -
Pension plan liability (c) 5,026 -
Energy corridor payment 2,255 -_________ _________

21,169 13,793

(a) A subsidiary has an asset retirement obligation in an oil & gas business.  During the year, $581,000
(30.06.03: $300,000) of accretion expense was reflected as amortisation expense in the profit and loss
account, based on the estimated fair value of the asset retirement obligation.

(b) The regulatory liabilities amounts relate to funds received for real property condemnations and disposals, as
well as overcollected revenue from a prior rate case.  Such amounts are being refunded to customers over
a 60-month period.

(c) Union Pension Plan

The net accrued benefit obligation totaled S$4.9 million (US$2.9 million) on 30 June 2004. Additional
information about the fair value of the plan assets, the components of net periodic cost, and the projected
benefit obligation as of 30 June 2004 and for the period from 8 August 2003 to 30 June 2004 is as follows:

S$’000

Change in benefit obligation:
Benefit obligation acquired at inception (8 August 2003) (42,506)
Service cost (855)
Interest cost (2,326)
Plan amendments (1,293)
Actuarial losses (385)
Benefits paid 1,915_________
Benefit obligation at 30 June 2004 (45,450)

Change in plan assets:
Fair value of plan assets acquired at inception (8 August 2003) 39,689
Actual return on plan assets 2,759
Benefits paid (1,915)_________
Fair value of plan assets at 30 June 2004 40,533
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S$’000

Net amount recognised:
Funded status (4,918)
Unrecognised net actuarial loss 486
Unrecognised prior service cost 1,293_________
Net amount recognised (3,139)_________

Accrued benefit liability (4,918)
Accumulated other comprehensive loss (Note 9) 486
Pension intangible assets (Note 9) 1,293_________
Net benefit liability recognised (3,139)_________

Weighted-average assumptions as follows:

Discount rate 6.25%

Expected return on plan assets 8.25%

Rate of compensation increases N/A

The components of net periodic benefit cost for the Plan as follows:

Service cost 855

Interest cost 2,326

Expected return on plan assets (2,860)_________
Net periodic benefit cost 321_________

The subsidiary instructed the trustee to maintain the allocation of the Plan’s assets between equity securities

and fixed income (debt) securities within the pre-approved parameters set by the management of the immediate

holding company (65% equity securities and 35% fixed income securities). The pension plan weighted average

asset allocation at 30 June 2004 as follows:

Equity instruments 67%

Fixed income securities 30%

Cash 3%_________
Total 100%_________

The benefit payments expected to be paid by the Plan as follows:

Year ending 30 June S$’000

2005 2,614

2006 2,680

2007 2,771

2008 2,882

2009 2,982

2010 - 2014 17,120_________
Total 31,049_________
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401(k) Savings Plan

A subsidiary of the Company sponsors an employee retirement savings plan. All full-time non-union employees
are eligible to participate in the plan. The plan allows eligible employees to contribute up to 50% of their pre-
tax compensation.  Under the Plan, the immediate holding company of that subsidiary matches 50% of each
employee’s contribution up to a maximum of 6% of his/her base pay. The immediate holding company
incurred S$0.5 million (US$0.3 million) of charges associated with its employer contributions to the plan for
the period from 8 August 2003 to 30 June 2004.

Retiree Life Insurance

In connection with the acquisition of a subsidiary, the immediate holding company of that subsidiary assumed
the liabilities and obligations with respect to providing benefits under Citizen’s post-retirement life insurance
plan to certain non-union retirees. At 30 June 2004, the accrued benefit liability for the retiree life insurance
plan totaled S$108,000 (US$63,000). The net periodic pension cost of the plan approximated S$5,000
(US$3,000) for the period from 8 August 2003 to 30 June 2004. The immediate holding company anticipates
that the total benefits to be paid under this plan will approximate S$1,700 (US$1,000) to S$3,400 (US$2,000)
a year over the next five years and total approximately S$40,000 (US$23,000) through 2014.

18.18.18.18.18. deferred taxationdeferred taxationdeferred taxationdeferred taxationdeferred taxation

Company Group

30.06.04 30.06.03 30.06.04 30.06.03
$’000 $’000 $’000 $’000

Deferred tax liabilities:
Accelerated tax depreciation - - 4,542 -
Revaluation of investment - - 6,239 -
Offshore income & others 222 222 1,071 222_________ _________ _________ _________

222 222 11,852 222_________ _________ _________ _________

Deferred tax assets:
  Other provisions - - (2,544) -
  Unutilised tax benefits - - (154) -_________ _________ _________ _________

- - (2,698) -_________ _________ _________ _________

Net deferred tax liabilities 222   222 9,154 222

Deferred tax assets are recognised for unutilised tax benefits carried forward to the extent that realisation of the
related tax benefits through future taxable profits is probable.

The Group has unutilised tax losses and capital allowances of $62,669,376 (30.06.03: $57,585,064) for which no
deferred tax benefit is recognised in the balance sheet.  These tax losses and capital allowances can be carried
forward and used to offset against future taxable income subject to meeting certain statutory requirements by
those companies with unrecognised tax losses and capital allowances in their respective countries of incorporation.
The unutilised tax losses and capital allowances do not have expiry dates.
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19.19.19.19.19. revenuerevenuerevenuerevenuerevenue

Group

30.06.04 30.06.03
$’000 $’000

Sales of gas products and services   180,220 -
Sales of crude oil 38,560 21,034
Proceeds from disposal of investments 164 34,344
Gain on cancellation of option  4,125 -
Dividend  1,930   909
Interest income from:

Related parties 561 1,955
Others  4,580 4,141

Others 318 658
_________ _________

  230,458 63,041

20.20.20.20.20. staff costsstaff costsstaff costsstaff costsstaff costs

Group

30.06.04 30.06.03
$’000 $’000

Salaries and wages 31,567 3,755
Employer’s contribution to Central Provident Fund 23 21
Other staff expenses 8,028   202

_________ _________

Total 39,618 3,978

Group

30.06.04 30.06.03

Average number of employees 351 42

21.21.21.21.21. operating profitoperating profitoperating profitoperating profitoperating profit

In addition to charges and credits disclosed elsewhere in the notes to the profit and loss account, this item includes
the following charges / (credits):

Group

30.06.04 30.06.03
$’000 $’000

Emoluments to Directors of the Company
-  Fees for current year 260   253
-  Under/(Over)provision for prior year 3   (31)

Reimbursement of expenses to companies
in which certain directors have an interest   2,577   868

Depreciation of fixed assets 11,607 2,275
Amortisation

- Oil and gas reclamation liabilities 581 300
- Writeoff of goodwill 436 -

Auditors’ remuneration:
Auditors of the Company
-  Current year   69 59
-  Overprovision in prior year (8) (2)
Other auditors 9 9
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Group

30.06.04 30.06.03
$’000 $’000

Loss on disposal of fixed assets 71 -
Loss on sale of investments held for trading - 133
Provision for doubtful debts 244 -

Non-audit fees paid to auditors of subsidiary 98 -

The Audit Committee has undertaken a review of all non-audit services provided by the auditors and in the opinion
of the Audit Committee, these services would not affect the independence of the auditors.

22.22.22.22.22. taxationtaxationtaxationtaxationtaxation

Group

30.06.04 30.06.03
$’000 $’000

Tax expense comprise:
Current taxation on profit for the year 11,733 3,725
Share of taxation of associated company 184 58_________ _________

11,917 3,783
(Over)/Underprovision for prior year (690) 28
Deferred tax movement:

Movements in temporary differences for other provision 2,693 -_________ _________
13,920 3,811

The income tax expense on the results of the Group differ from the amount of income tax expense determined by
applying the Singapore standard rate of income tax to profit before tax due to the following:

Group

30.06.04 30.06.03
$’000 $’000

Profit before tax 37,069 17,338

Tax expense calculated at tax rate of 20% (30.06.03 : 22%)  7,414 3,815
Deferred tax asset not recognised  1,022 -
Utilisation of prior year tax losses 2 (1,219)
Income not subject to tax (277)  (975)
Effect of withholding tax rates 349 90
Effect of different tax rates in other countries  5,279 1,261
Expenses not deductible for tax purposes 821 811
(Over)/Underprovision for prior year (690) 28_________ _________

13,920 3,811

As at 30 June 2004, the company has unutilised tax losses of $61,513,254 (30.06.03: $56,400,471) available for
offsetting against future taxable income subject to confirmation by the tax authorities and there being no substantial
change in shareholders in accordance with the relevant provisions of the Income Tax Act.



k1 Ventures Limited42

23.23.23.23.23. earnings per shareearnings per shareearnings per shareearnings per shareearnings per share

Group

30.06.04 30.06.03
Basic Diluted Basic Diluted

Net profit attributable to shareholders
(in S$’000) 21,349  21,349 12,257 12,257

Weighted average number
of ordinary shares used to
compute basic and diluted
earnings per share (in 000s) 1,600,128  1,642,620 1,598,568 1,602,812

Earnings per share (cents) 1.33 1.30 0.77 0.77

24.24.24.24.24. significant related party transactionssignificant related party transactionssignificant related party transactionssignificant related party transactionssignificant related party transactions

Related parties are entities with common direct or indirect shareholders and/or directors.  Parties are considered
to be related if one party has the ability to control the other party or exercise significant influence over the other
party in making financial and operating decisions.

Some of the Group’s transactions and arrangements are with related parties and the effects of these on the basis
determined between the parties are reflected in these financial statements.

Significant related party transactions:
Group

30.06.04 30.06.03
$’000 $’000

Income

Interest income 580 1,955

Expenses

Administrative expense charged by a subsidiary - -
Professional fee, office rental and others 421 492
Reimbursed costs   2,577 868_________ _________

  2,998 1,360

Reimbursed costs

Capitalised under investments - 845
Capitalised under associated company - 264
Prepayment - 437_________ _________

- 1,546

25.25.25.25.25. capital commitmentscapital commitmentscapital commitmentscapital commitmentscapital commitments

Company and Group

30.06.04 30.06.03
$’000 $’000

Investments approved by Directors and committed 10,134 83,864
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26.26.26.26.26. operating lease commitmentoperating lease commitmentoperating lease commitmentoperating lease commitmentoperating lease commitment

Company Group

30.06.04 30.06.03 30.06.04 30.06.03
$’000 $’000 $’000 $’000

Minimum lease payments
under operating leases 121 480 2,403 480

At the balance sheet date, the commitments in respect of operating leases with a term of more than one year were
as follows:

Within one year 63 57 1,828 57
Second to fifth year 74 - 7,301 -
Fifth year and onwards - - 16,956 -

27.27.27.27.27. segment analysissegment analysissegment analysissegment analysissegment analysis

Business Segment

The Group has segmented its activities into oil & gas and investments.  The oil & gas activities relate to operating
activities of subsidiaries in crude oil production and the provision of all forms of utility gas in Hawaii.  The investment
activities of the Group consist of investments in quoted, unquoted investments and other financial instruments.

Oil & Gas Investments Elimination Total

$’000 $’000 $’000 $’000

2004

Revenue 218,780 11,678 -   230,458

Results

Operating profit 37,722 6,540 - 44,262

Interest expenses   (4,748) - - (4,748)

Foreign exchange loss - (976) -   (976)

Share of results of associated company - (1,469) - (1,469)_________ _________ _________ _________
Profit before taxation   32,974 4,095 - 37,069

Other information

Segment assets 282,870 342,606 (11,540) 613,936

Investment in associated company - 49,143 - 49,143_________ _________ _________ _________
Total 282,870 391,749 (11,540) 663,079_________ _________ _________ _________

Segment liabilities 190,110 12,288 (11,540) 190,858

Net tax provision & deferred taxation 3,368 8,875 - 12,243_________ _________ _________ _________
Total 193,478 21,163 (11,540) 203,101_________ _________ _________ _________
Net assets 89,392 370,586 - 459,978

Capital expenditure 10,245 146 - 10,391

Depreciation and amortisation (12,440) (184) - (12,624)

Fair value adjustment on
unquoted investments - 1,364 - 1,364
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Oil & Gas Investments Elimination Total

$’000 $’000 $’000 $’000

2003

Revenue 21,034 42,007 - 63,041

Results

Operating profit (1,046) 19,267 - 18,221
Interest expenses   (195) (188) - (383)
Foreign exchange loss - (490) - (490)
Share of results of associated company - (10) - (10)_________ _________ _________ _________
Profit before taxation (1,241) 18,579 - 17,338

Other information

Segment assets 35,507 400,580 (16,614) 419,473
Investment in associated company - 52,047 - 52,047_________ _________ _________ _________
Total 35,507 452,627 (16,614) 471,520_________ _________ _________ _________

Segment liabilities 45,646 18,402 (16,614) 47,434
Net tax provision & deferred taxation - 2,978 - 2,978_________ _________ _________ _________
Total 45,646 21,380 (16,614) 50,412_________ _________ _________ _________
Net assets (10,139) 431,247 - 421,108

Capital expenditure 125 13 - 138
Depreciation and amortisation (2,362) (213) - (2,575)
Fair value adjustment on

unquoted investments - 8,276 - 8,276

Geographical Segment

The Group’s two business segments operate in three main geographical areas.  The operating activities and
investment activities are predominately in the USA.  There are also investment activities in Hong Kong.  Singapore
is the home country of the Company and its assets are mainly cash and cash equivalents.

Segment revenue, assets and capital expenditure are analysed based on the location of the assets generating the
income.

Segment revenue Segment assets Capital expenditure

30.06.04 30.06.03 30.06.04 30.06.03 30.06.04 30.06.03
$’000 $’000 $’000 $’000 $’000 $’000

Singapore 431 718 11,862 106,685 69 12
USA 229,861 60,716 644,019 254,916 10,322 126
India - - - 4,760 - -
China/ Hong Kong 166 1,607 1,831 104,816 - -
Others - - 5,367 343 - -_________ _________ _________ _________ _________ _________
Total allocated 230,458 63,041 663,079 471,520 10,391 138_________ _________ _________ _________ _________ _________
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28.28.28.28.28. contingent liabilities (unsecured)contingent liabilities (unsecured)contingent liabilities (unsecured)contingent liabilities (unsecured)contingent liabilities (unsecured)

A subsidiary of the Company will provide up to US$10 million (30.06.03 : US$10 million) of credit support to
provide financial assistance for bonding requirements with a United States government regulatory authority in
relation to its obligation to remove the Main Pass Oil facilities and restore the related area of operation in accordance
with applicable regulations following completion of oil production activities.  As at 30 June 2004, the Group has
already provided approximately US$7.6 million (30.06.03 : US$7.8 million) for the oil and gas reclamation activities.
Please see note 17 on deferred liabilities.

29.29.29.29.29. significant subsequent eventssignificant subsequent eventssignificant subsequent eventssignificant subsequent eventssignificant subsequent events

(a) On 21 July 2004, Mid Pac Petroleum, LLC, a wholly owned subsidiary of the Company entered into a
purchase agreement with ConocoPhillips Company to acquire their retail gasoline operations in Hawaii. The
acquisition was completed on 1 September 2004. The aggregate consideration was approximately US$40
million (S$68.4 million), arrived at on a willing buyer willing seller basis, taking into account the estimated
value of tangible assets acquired and the net projected incremental cash flow and earnings arising from the
acquisition.

(b) Pursuant to a subscription agreement with the Company dated 1 June 2004, BV Singapore Holdings Ltd
agreed to subscribe and pay for 265,000,000 new ordinary shares of S$0.10 each in the capital of the
Company in cash at the price of S$0.29 for each new Share.  On 5 July 2004, the Company completed the
placement and new Shares have been allotted and issued to BV Singapore Holdings Limited.


